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CONEIDENTIAL NAIROBI 6262 

E.O. 1 1652: GDS 
TAGS: PINT, ELAB, KE 

SUBJECT: GOVERNMENT ANNOUNCES MINIMUM WAGE AND CIVIL SERVICE 
PAY INCREASES 

REF: (A) NAIROBI 4038, (B) NAIROBI A-28 OF APRIL 8, 

(C) NAIROBI 5467 

1. UPON COMPLETION OF CABINET MEETING CHAIRED BY PRESIDENT 
KENYATTA MAY 18, KENYA NEWS AGENCY ANNOUNCED MINIMUM WAGE 
INCREASES RANGING BETWEEN 12 AND 17 PERCENT DEPENDING ON 
LOCATION AND NATURE OE WORK. WAGES OE WORKERS AT 
MINIMUM WAGE LEVEL IN NAIROBI AND MOMBASA WERE RAISED EROM 
300 TO 350 KENYA SHILLINGS/MONTH (APPROXIMATELY $37.50 

TO $43.50). AT SAME TIME, CIVIL SERVANTS EARNING LESS 

THAN 1400 KENYA SHILLINGS/MONTH WERE GRANTED INCREASES OE 

UP TO 40 PERCENT IN SOME PAY GRADES. 

2. WITH RESPECT TO EXISTING WAGE GUIDELINES, UNDER WHICH 
PRIVATE SECTOR WAGES ARE NEGOTIATED, MINISTER EOR LABOR 
JAMES NYAMWEYA STATED THAT THESE WILL BE AMENDED AND 
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THAT ALL COLLECTIVE AGREEMENTS SIGNED PRIOR TO 
MARCH 1, 1977, WILL HAVE TO BE RENEGOTIATED. HE GAVE 
NO DETAILS AS TO EXTENT OE REVISION TO GUIDELINES, 

BUT BOTH LOCAL DAILY PAPERS MAY 19 SUGGESTED THAT 
WHEN THE GUIDELINES ARE ANNOUNCED RESULT WILL BE 6 PERCENT 
AGGREGATE WAGE INCREASE. THIS IS CONFIRMED BY SOURCES 
IN MINISTRY OE EINANCE. NO MENTION HAS THUS EAR BEEN 
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MADE WITH RESPECT TO GOVERNMENT'S DECISION ON ISSUE OE 
INCREASED HOUSING ALLOWANCE EOR WORKERS ALSO SOUGHT 
BY THE CENTRAL ORGANIZATION OE TRADE UNIONS (COTU). 

3. IE, INDEED, AGGREGATE WAGE INCREASE AMOUNTS TO ONLY 
6 PERCENT IT WILL BE BITTER PILL FOR LABOR. INFLATION 

RATE IN 1976 WAS 10 PERCENT AND MOST OBSERVERS PROJECT 1977 
INELATION RATE AT AT LEAST 15 PERCENT. WAGE INCREASE 
OE ONLY 6 PERCENT WILL RESULT IN CONTINUING DETERIORATION 
IN PURCHASING POWER OE WORKERS AT A TIME WHEN KENYAN 
ECONOMY IS RELATIVELY STRONG. 

4. COTU HAS AS YET MADE NO OEEICIAL COMMENT ON 
GOVERNMENT'S ANNOUNCEMENT. COTU GOVERNING COUNCIL HAS 
SCHEDULED MEETING EOR THIS AFTERNOON (MQY 19) TO 
REVIEW SITUATION. 

LINDSTROM 
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